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Globalization and the performance of the manufacturing sector in Nigeria
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	Abstract: Globalization is a modern Western ideology of colonization introduced to continue Western domination on African countries after the demise of the traditional colonization. Trade is one of the major instruments of modern colonization (globalization) introduced by the Western world, primarily with the main motive of advancing their own economy by exploiting Africans of their well-endowed natural resources. In an attempt to examine the impact of globalization on the Nigerian industrial sector, the study adopted the OLS method of analysis using trade openness, net foreign direct investment and exchange rate as indicators of globalization. In line with the objectives of the study, secondary data were collected from World Bank Development Indicator database and CBN Statistical Bulletin, covering the period of 1981 to 2019. The estimated model established that on a whole and in agreement with a prior expectation, trade openness and foreign direct investment have a positive impact on the Nigerian economy. Based on the t-statistics of the individual variables, the study concluded that although globalization had impacted more positive on the Nigerian economy, there are still rooms for improvement. There is the need for Nigeria to focus more on exportable productivity since the more an economy exports to other countries of the world, the more revenue accrues to the economy.
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INTRODUCTION
Scholars and organizations have been paying special attention to the notion of globalization, players, practices, and connotation for developing countries in recent years. According to the International Monetary Fund (IMF), globalization includes four fundamental characteristics: trade and dealings, money and investment travels, movement and people mobility, and knowledge spreading. The emphasis and aim of every nation in the world are to achieve some set of macroeconomic objectives aimed at improving the standards of living of its citizens as well as growth and development of the economy. One of the means of achieving this is through international interaction with the global economies. Globalization is thus explained as the interaction and integration of people, corporations, and governments from all over the world (Konyeaso, 2016). 
Problem statement
According
to existing research, globalization has benefited many economies' industrial sectors by allowing them to open their borders and allow commerce to flow freely within their boundaries. On the other hand, many other countries have had substantial issues reaping the benefits of globalization. Structure problems, ineffective and unsuitable economic plans, and a high level of embezzlement in the country are among the issues. All of these internal challenges make it difficult for them to compete successfully in the global movement, and they are more likely to suffer the dismal consequences of globalization (Lee & Vivarelli, 2004). In view of this, the study tends to answer the following research questions: 
How impactful is globalization on manufacturing sector performance in Nigeria? 
What is the impact of macroeconomic policy distortion on Nigerian manufacturing sector? 
What is the causality relationship between globalization and manufacturing sector? 
LITERATURE SURVEY
Globalization is the interaction and integration of people, corporations, and governments from all over the world. Advances in transportation and communication technology have aided globalization. International trade, ideas, and culture are all on the rise as a result of stronger global ties. Globalization is essentially a business-to-business interaction and integration process with social and cultural ramifications (Konyeaso, 2016). 
The Liberals
Globalization, according to the Liberals, is a product or end result of a long-running restructuring of world politics. Liberals place a special emphasis on the aspect of globalization, which represents a technological and communications revolution. They believe that society's interconnection for economic and technological developments leads to a new pattern of global political interactions. 
Marxist Theorists
Globalization, they believe, is simply the latest incarnation of multinational capitalism. It is a Western-led phenomena, according to them, that primarily favors the growth of international capitalism.
It's difficult to say whether theory represents the 'truest' or 'right' perspective on globalization. Within the International Political Economy (IPE) and other disciplines of International Relations, the nature and impact of globalization are still hotly debated (Gul, 2003). 
RESEARCH METHODOLOGY
A four-step technique was used in the econometric methodology for this study. To begin, a unit root test was employed to examine the degree of integration among the variables under investigation. This is necessary since regression done with variables that are not stationary will yield spurious results. Second, a co-integration technique was applied to examine the casual long run connection amongst the variables. 
Model Specification 
Time series data will be used for analysis. The data will be sourced from Central Bank of Nigeria (CBN) Statistical Bulletin, World Bank Development Indicator (WDI) and Indexmundi (2020). 
 The following variables will be adopted for the work: 
Dependent Variable: 
Manufacturing Value Added (MANV) 
Independent Variables: 
Trade Openness (TOPN)
Net Foreign Direct Investment (NFDI) 
Exchange Rate (EXCR) 
The functional relationship will be established as:
MANV = f(TOPN, NFDI, EXCR, RGDP, CREDIT, DINTR) 	                          (1)
The econometrics form is stated as; 

Where MANV stands for Manufacturing Value Added, LogTOPN stands for Trade Openness, LogNFDI stands for Net Foreign Direct Investment, EXCR stands for Exchange Rate, LogRGDP stands for Real Gross Domestic Product, LogCRDT stands for Credit to the Private Sector, and DINTR stands for Domestic Interest Rate. The t stands for the error term, which includes all explanatory variables that were omitted in the model. 
DATA ANALYSIS AND DISCUSSIONS
The source of data for this study is the Central Bank of Nigeria, CBN (2020) Statistical Bulletin, World Bank Development Indicator (WDI) and Indexmundi.. This section begins with the test for stationarity of the variables in the model employing the ADF unit root test. The ADF test consists of estimating the equation: 
Table 1.    ADF Unit Root Test 
	Variables
	ADF test statistics
	Order of integration

	MANV
	-11.59274
	I(1)

	TOPN
	-4.255728
	I(1)

	NFDI
	-8.532688
	I(1)

	EXCR
	-3.669279
	I(1)

	DINTR
	-6.518107
	I(1)


Source: Authors Computation using Eviews, 9 
Note: MANV is Manufacturing Value Added, TOPN is Trade Openness, NFDI is Net Foreign Direct Investment, EXCR is Exchange Rate, and DINTR is Domestic Interest Rate. 

The result from Table 1 indicates that all our variables in the model are stationary at first difference. Since the outcome of the ADF unit root tests indicates that all variables are stationary at first difference, we can now apply the Johansen co-integration test in order to examine if the variables in the model co-move in the long run.
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Fig. 1. Stablity Test 
Source: Authors Computation using Eviews, 9 

The result of the stability test shows that model is structurally stable as the Jargua-Bera value is less than the probability value.
RESEARCH IMPLICATIONS
This study investigated the role of globalization on manufacturing value added in Nigeria between 1981 and 2019. It used ordinary least squares to do so. The ADF unit root test was employed to check for model stationarity in the empirical approach. The results reveal that all of the variables in the model are stationary at first difference at the 5% level of significance. Based on both the trace test and the maximum eigen-value test, the Johansen co-integration test shows that the model has a long run connection. 
CONTRIBUTIONS AND FUTURE RESEARCH Directions
This research work will contribute immensely to the scientific community as it will serve as a great tool for policy makers towards strengthening the manufacturing sector in Nigeria. More so, there is good indication for further studies in the future. The work would benefit by including more African countries, and most importantly, by conducting a comparative analysis between Sub-Saharan African countries and other regions across the globe. 
CONCLUSION 
This study investigated the role of globalization on the manufacturing sector performance in Nigeria. The focus on globalization was informed by its central place in the policy advice offered to developing economies, including Nigeria to drive broad-based growth and development in these countries. The results showed that of all the proxies used for globalization, only trade openness showed a positive connection with manufacturing value added, while net FDI showed a negative relationship with manufacturing value added. This is in disagreement with the apriror expectation. However, macroeconomic variable components of real GDP and credit to private sector indicated a strong positive impact on manufacturing value added, in line with the error expectation. The implication of this is that macroeconomic components of real GDP and credit to private sector seems to steer up manufacturing sector performance, more than the components of globalization in Nigeria within the period under review. Therefore, in order to drive the productivity of the manufacturing sector, Nigerian government should lay more emphasis on improving the real GDP by creating more credit for the manufacturers at a reduced interest rate. This is because interest rate showed a negative impact on manufacturing value added, just as expected.
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